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SUB J : GOU CANCELLATION OF MILITARY AND ECONOMIC AID 

REF: A) STATE 46667, B) MONTEVIDEO 0865, C) STATE 051750 

1 . 1 HAVE APPOINTMENT WITH FOREIGN MINISTER ROVIRA TOMORROW 
AFTERNOON (MARCH 10) AND WILL DISCUSS IN DETAIL QUESTION OF GOU 
INTENTIONS RAISED IN PARA 2 OF REFTEL A AND PARA 3 OF REFTEL C. 
MEANWHILE, AT LUNCHEON TODAY I HAD AN OPPORTUNITY INFORMALLY TO 
BROACH SUBJECT WITH HIM. ON BASIS THIS BRIEF ENCOUNTER, 

AND SUBJECT TO CONFIRMATION AFTER TOMORROW'S DISCUSSION, I CAN 
CONFIRM THE VIEW EXPRESSED IN PARA 3 OF MVD 0865 WHICH 
STATED THAT WE SHARED THE DEPARTMENT'S ASSUMPTION THAT THE GOU 
DOES NOT INTEND TO CANCEL ALREADY AUTHORIZED AID LOAN AND GRANT 
PROJECTS, ETC. PENDING OUR MORE DETAILED DISCUSSION, 

THE MINISTER SAID THAT THERE WAS NO SUCH INTENTION, MUCH 
LESS SINCE CLARIFICATION THAT THE US ITSELF DID NOT INTEND TO CUT 
ECONOMIC AID TO URUGUAY, AND THAT WE SHOULD "TAKE LITERALLY" 
WHAT THE GOU HAD SAID: I.E. THAT IT ONLY INTENDED TO LEAVE 
WITHOUT EFFECT SPECIFIC REQUESTS OF THE GOU WHICH MIGHT BE 
PENDING DECISION. 
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